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INTRODUCTION: Market Yields

The tables and charts in this section present yields on
Treasury mar ket ablesecuri ties,andcomparelong-termyields
onTreasury securi tieswithyieldsonlong-termcor porateand
munici pal securities.

* Table MY-1 lists Treasury market bid yields at con-
stant maturi tiesfor bills, notesand bonds. The Treasury yield
curveintheaccompanyingchart is based on currentmar ket
bidquotationsonthemost actively traded Treasury securi ties
asof 3:30p.m.onthelast busi nessday of thecal endar quar ter.

The Treasury uses quotations obtained by the FRB of
New Y ork to derivetheyield curve, based on semi an nua in-
terest pay ments and read at con stant martu rity pointsto de-
velop a consistent data series. Yields on Treasury bills are
coupon equivalent yields of bank discount rates at which
Treasury billstradeinthemar ket. The Board of Gov er norsof

theFed eral Reserve System publishesthe Treasury constant
maturity dataseriesinitsweekly H.15 pressrelease.

* TableMY-2 showsav er ageyieldsof long-term Trea-
sury, cor porateandmunici pal bonds. Thelong-term Treasury
av er ageyieldisthe 30-year con stant maturity yield. The cor
poratebondav er ageyieldisdevel opedby Treasury by cal cu
latingreofferingyieldsonnew long-termsecuri tiesmaturing
inat least 20 yearsand ratedAa by Moody’ sInvestorsSer vice.
Themunici pal bondav er ageyieldpriorto 1991 wascompiled
by Treasury. BeginningwithJanuary 1991, theav er ageyield
is the “Municipal Bond Yield Average,” published by
Moody’ slnvestorsServicefor 20-yearreofferingyields on se
lected Aa-rated general obli gations. Seethefoot notesfor fur
therexplanation.

TABLEMY-1—TreasuryMar ket Bid Yieldsat Constant Maturities:
Bills, Notes and Bonds*

[In per centages. Source: Of fice of Mar ket Fi nance, Of fice of the Un der Sec re tary for Do me sticFinance]

Period 3-mo. 6-mo. 1-yr. 2-yr. 3-yr. 5yr. 7-yr. 10-yr. 30-yr.
) @ @) @ © ® ) g 9

Monthlyaverage:
1999-Jan................ 4.45 4.49 451 4.62 4.61 4.60 4.80 472 5.16
Feb ............... 4.56 461 470 4.88 4.90 491 5.10 500 5.37
Mar............... 4.57 4.65 4.78 5.05 5.11 5.14 5.36 523 5.58
A 441 454 469 4.98 5.03 5.08 5.28 518 5.55
May............... 4.63 4.75 485 5.25 5.33 5.44 5.64 554 5.81
June. ... 4.72 5.03 510 5.62 5.70 5.81 6.05 590 6.04
July . 4.69 4.75 5.03 5.55 5.62 5.68 5.94 579 5.98
Aig o 4.87 5.09 520 5.68 5.77 5.84 6.15 594 6.07
Sept.. i 4.82 5.08 5.25 5.66 5.75 5.80 6.12 592 6.07
(0] S 5.02 5.20 543 5.86 5.94 6.03 6.33 6.11 6.26
NOV ..o 5.23 5.43 555 5.86 5.92 5.97 6.17 6.03 6.15
DEC....vveviin 5.36 5.68 5.84 6.10 6.14 6.19 6.38 6.28 6.35

End of month:

1999-Jan................ 4.48 4.47 451 4.58 4.57 4.55 4.72 466 5.09
Feb ............... 4.66 4.70 488 5.13 5.16 5.21 5.39 529 5.57
Mar............... 4.49 453 472 4.99 5.07 5.12 5.38 525 5.63
A 4.55 4.66 4.78 5.08 5.17 5.24 5.42 5.36 5.68
May............... 4.66 4.83 497 5.42 5.51 5.60 5.83 564 5.84
June. ... 4.78 5.04 5.07 5.53 5.59 5.67 5.93 581 5.98
July 4.75 4.85 513 5.63 5.70 5.82 6.10 592 6.11
A 4.98 5.21 5.30 5.73 5.82 5.88 6.20 598 6.07
Sept. oo 4.88 4.99 522 5.63 5.70 5.78 6.10 590 6.06
Oct....oovviiin 5.12 5.28 543 5.79 5.90 5.97 6.19 6.02 6.16
NOV ..o 5.30 5.57 570 6.01 6.05 6.11 6.28 6.18 6.29
Dec............... 5.33 5.74 5.98 6.24 6.29 6.36 6.55 645 6.48

* Rates are from the Trea sury yields curve.
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CHART MY-A.—Yidldsof TreasurySecurities, December 31, 1999*

MARKET YIELDS

Basedonclosing bid quotations (in per centages)
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TABLEMY-2—Aver ageYieldsof Long-TermTreasury, Cor porateand Munici pal Bonds

[In percentages Source: Office of Mar ket Finance Office afthe Un der Secretary for Do me sticFinance]

Treasury New Aa New Aa
) 30-yr. corporate municipal
Pe riod bonds bonds 1 bonds?
(1) @ ©)
MONTHLY SERIES % AV ER AGESOF DAILY ORWEEKLY SERIES
1988
JAN 8.83 9.81 7.46
=1 8.43 9.43 7.34
1 T 8.63 9.68 7.55
Y o P 8.95 9.92 7.69
P 9.23 10.25 7.63
JUDE e 9.00 10.08 7.67
JUIY o 9.14 10.12 7.63
AUG - et 9.32 10.27 7.62
. . ot 9.06 10.03 7.30
[ o] PP 8.89 9.86 7.27
0 9.02 9.98 7.39
DG ettt e 9.01 10.05 7.40
1989
JAN 8.93 9.92 7.18
B o 9.01 10.11 7.31
1T 9.17 10.33 7.42
Y o P 9.03 10.11 7.30
LY. e 8.83 9.82 7.05
JUN oot 8.27 9.24 6.94
JUIY e 8.08 9.20 6.89
AU e 8.12 9.09 6.73
. ot 8.15 9.29 7.10
[ o] PP 8.00 9.04 7.13
OV o 7.90 9.20 6.95
3T 7.90 9.23 6.76
1990
JAN 8.26 9.56 6.95
B o 8.50 9.68 7.03
TP 8.56 9.79 7.09
Y o 8.76 10.02 7.26
VY. o 8.73 9.97 7.14
JUNE e 8.46 9.69 6.98
JUIY L 8.50 9.72 7.03
AU . et 8.86 10.05 7.13
1] 9.03 10.17 7.15
[ o] PP 8.86 10.09 7.24
[N 2P 8.54 9.79 6.87
D . oot 8.24 9.55 6.85
1991
JAN 8.27 9.60 7.00
=1 8.03 9.14 6.61
T 8.29 9.14 6.88
Y o 8.21 9.07 6.81
Y. e 8.27 9.13 6.78
JUN Lo 8.47 9.37 6.90
JUIY e 8.45 9.38 6.89
AU et 8.14 8.88 6.66
1] 7.95 8.79 6.58
[0 P 7.93 8.81 6.44
OV e 7.92 8.72 6.37
D . oo 7.70 8.55 6.43

See foot notes at end of ta ble.
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TABLEMY-2—Aver ageYieldsof Long-Term Treasury, Cor porateand Mu nici pal Bonds, con.

[In per centages. Source: Of fice of Mar ket Fi nance, Office of the Un der Sec re tary for Do me stic Finance]

Treasury New Aa New Aa
) 30-yr. corporate municipal
Pe riod bonds bonds bonds 2
o 2 ®
1992
AN 758 8.36 6.29
F O o 7.85 8.63 6.42
VT e 797 8.62 6.59
Y 7.96 8.59 6.54
VY e 7.89 8.57 6.39
JUNE o 7.84 8.45 6.32
JUIY o 7.60 8.19 5.90
Y 7.39 7.96 5.81
1S 0 PP 7.34 7.99 6.05
[0 P 753 8.17 6.18
N OV e 7.61 8.25 6.22
DB ottt 744 8.12 6.02
1993
AN 7.34 7.91 6.05
Bl o 7.09 7.73 5.74
1 P 6.82 7.39 5.54
Y 6.85 7.48 5.64
VY e 6.92 7.52 5.61
JUNE L 6.81 7.48 5.54
JUIY o 6.63 7.35 5.40
P 6.32 7.04 5.50
S 0 P 6.00 6.88 5.44
[0 P 594 6.88 5.23
N OV e 6.21 7.17 5.19
DB i 6.25 7.22 5.27
1994
AN 6.29 7.16 5.19
F oD 6.49 7.27 5.16
VT e 6.91 7.64 5.47
Y 727 7.95 5.59
VY e 741 8.17 5.79
JUNE Lot 740 8.16 5.96
JUIY o 7.58 8.30 6.11
Y 749 8.25 6.07
ST o P 771 8.48 6.10
[0 P 7.94 8.76 6.31
N OV e 8.08 8.89 6.79
DB e 7.87 8.66 6.63
1995
AN 7.85 8.59 6.48
B 7.61 8.39 6.09
- PP 745 8.23 5.91
Y 7.36 8.10 5.80
VY e 6.95 7.68 5.75
JUNE L 6.57 7.42 5.61
JUIY o 6.72 7.54 5.69
Y 6.86 7.75 5.81
1S 0 P 6.55 7.42 5.75
[0 P 6.37 7.29 5.80
N OV e e 6.26 7.20 5.56
DB i 6.06 7.02 5.46

See foot notes at end of ta ble.
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MONTHLY SERIES—AV ER AGESOF DAILY ORWEEKLY SERIES

TABLEMY-2—Aver ageYieldsof Long-Term Treasury, Cor porateand Mu nici pal Bonds, con.

[In per centages. Source: Of fice of Mar ket Fi nance, Of fice of the Un der Sec re tary for Do me sticFinance]

Treasury New Aa New Aa
L 30-yr. corporate municipal
PeTou DOmnuS ponus T DoTTuS
1996
AN L 6.05 7.00 541
B o 6.24 7.14 541
VA 6.60 7.58 557
o 6.79 781 572
VY e 6.93 787 573
JUN o 7.06 8.00 582
U 7.03 7.97 582
AU o 6.84 7.68 569
L A 7.03 7.84 562
L 6.81 7.69 553
OV o 6.48 743 547
DB o 6.55 745 547
1997
AN L 6.83 7.62 553
L P 6.69 7.54 540
VA o 6.93 7.85 559
o 7.09 8.04 573
VY e 6.94 7.90 553
JUN ot 6.77 7.71 539
U 6.51 7.44 5271
AU 6.58 7.30 527
S, et 6.50 7.04 525
L 6.33 6.90 5.26
OV e 6.11 6.79 523
DB et 5.99 6.68 5.07
1998
AN L 581 6.62 493
B o 5.89 6.66 4.96
VA 5.95 6.63 510
o 5.92 6.59 510
MY e 593 6.63 517
JUNE e 5.70 6.43 501
U 5.68 6.36 5.04
AU o 5.54 6.34 5.06
T 5.20 6.26 494
L 5.01 6.21 482
OV L e 5.25 6.42 493
DB e 5.06 6.13 490
1999
JA 5.16 6.14 494
0 5.37 6.33 489
1 5.58 6.52 502
2o 5.55 6.58 5.00
P 581 6.86 515
JUNE e 6.04 721 531
U e 5.98 7.20 530
AU o 6.07 7.36 556
1 A 6.07 7.38 567
O et 6.26 751 584
OV L e 6.15 7.35 590
DB 6.35 7.55 591
1Trea sury se ries based on 3-week mov ing av er age of reofferingyields of new cor po rate 2 |ndex of new reoffering yields on 20-year general obligationsrated Aa by Moody’s Investors

bonds rated Aaby Moody’s In ves tors Ser vice with an orig i nal matu rity of at least 20 years. Ser vice. Source: U.S. Trea sury, 1980-90; Moody's, Jan u ary 1991 to pres ent.
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CHARTMY-B.—Aver ageYieldsof Long-Term
Treasury,Cor porateand M unicipal Bonds*

Monthlyaverages (inpercentages)
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